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Dominant Logic of Emerging Market Business?:
Case study of LGEIL (LG Electronics India Ltd.) and Sony India Pvt.Ltd.

Heejin Kim

What are real difficulties of Japanese firms, which have made many success stories in
other advanced markets, concerning emerging market business? Is there a different
dominant logic for emerging market business from advanced market business? This
paper approaches those questions by analyzing the winners of emerging market
business, LG and Sony, in highly competitive Indian home appliances market.
Especially, the focus is set on to describe the two winners’ marketing mix strategy (4P)
in detail. Through the analysis, this paper attempts to clarify ‘what on earth did they do
for the success? The conclusion from the case study points out that ‘LG and Sony kept to
the basic 4P’. Then, why the other competitors cannot follow the textbook principles as

LG and Sony? Lots of questions are left for future studies.

Dominant Logic, Emerging markets, Marketing Mix(4p), LG and Sony, India
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fER. 0% X 7e/noTe LG 77 2 RORAEITRKESHITIT 7T0%FE THIE L Tz & v
90%%%%@LRLGi\ﬁ%ﬁ%x$~/7—574/7_ﬁ%lhT%Tméo

HL)—ODFEEIToE—v g FEHE L Te—RKra—»RNbbd, WOHE TN LD E
REIZBWT, eI OERICHE AN TR, LG ITERERFEIZT S ORITFH
nNoE5, BOERICA vy T 4 T h 5 X 5 ETRE Lz, —fMRIICHE 80 < H VDR
REDVBME ST, LG 1L 1 BEIORERE T 500~600 & < HWOIRIEEREE LT,
ZRUTINZ. 74— 7 —H 58 L Hisk 2 H0 2 SSA(Small size activity) 2 BB L7,
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SSA 1., 4 AN TF—AITh0, BIHOT v b EFBHEE BRICHT THBRREZT S
e THRMERGET 5N Th o7, 1999 F4f, A > FAET 40 D SSA F— AR EE
S, 1 F =N OARKEEIL200 B HEWVWTHoTZ, b —2Dr— RFra—FHK
LT, b vZICaryT—FESORF, arT—FoRICERLIEbDERE L, =
AR Z PO ARET VERER L, IRGE L7z, 1999 4EF, 15 BD N T v 7 RbH 1Y,

BONT 7Y DEMREREIL 250 B HWTHoTe, TOXHIT, A Filix EFTR
%ﬁﬂ WXL e —y g UIEENC L - T, LG 131 > R 26 » A ZICIXIEEE D 90%H
WIT LT T U RICRRET A ZENTELEDOTH D,

5. LG ® 4P L HMfbRRE

PLE, LG 231 > RCRALICHIEEZ~—7 T 4 7D AP IZESWTERR L7z, LT D
X 7 CRHICE L DT\ D, Bl L X 7= iA %mwﬂnt% LWDERUL, AV —TF ¢ /2
JEHE OYLR & FIRFICRAR & DR LR DT 4 — T — L OBMRE, &MiEBR L iz
X2 DHLZIGZ D5 7m%—ya/ﬁ@oa_i%<@%%ﬁ¥_~/%v~7éh\m
BEFBEA—DES>THEHA Y FEVRADEAD L I 2L DI > T D,

X7 LGOAPDOELE®D

<Product> <Place>
- Bl LA « 7RV 7 AR e A A
(TDR %)) T4 =T —~DA

T 4 7k

<Promotion>

5 A
- HEHIO TVEE
e e AR =TT

\\ cm—R¥3g

M
BAHI AR ~ DRk & 70 HR D fH A & BHAE2E B ~ DO HERZH-(Empowerment)

<Price>
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LU, 4P OV 5 1H 1 IS RTREZ2 & D723, Z ORIEIZ I TV D LG DBl
HALERIS X & 9 TH A H b, BIMIEEE ~D “HEIRZ(T(empowerment)’ %, EFSRE
DHEBEIZHLTHTLS D "BOWHEE THDHA, KRR LR RREZ L CE T
VT REFEICE ST, ZOFEBITR L TRHER SO TIHRY, 1997 4F4 » RFEEZIRD,
4 FFRIITTSG Y =7 1 L& 7e 72 LG ORCIE, B2 549 10 £ LGEIL OEARE %

B 1A R PO B LR B I LIS I8 D 2 & 75>’C“é° RNEEZDS, FELHZENAE
B}t EWOEEDOY & THHEEB~ORIBRMBRRMEEZFIEE TS b, Dk
DX HRAP N XY HMBICHED S, BUEICE > THRWKE 28D, Fipii i s B i %
BCHDOTIERNTES I D,

M. Sony NEH : Wiz, % L CHdilx

Sony A > REEZMBDT-DIT1 994481 1A THo72, 1 995EMNH200 44
EHETOH 1 0OFEMIT, TNFEREZROBEENMTbNT, 4 v FHEEOLE SV %
HED TV E LTHADZENTED, 2 FORFRENMERIC/RVIEDTZ200 4
D, RN A v RREICHEANGRD S, TOEHZTHD 2 00 6440 TV iidgIEL
TOR8DEHIZ, LG EF LAy (199544199 7T4HEEH) MEFeEHDdTH
7o DFV ., Sony IZ, LG VLA XX 1 OFLEA v RERBRENSTZIZH 00
57, BRI INTHICEINLTW=DTh 5,

K8 200640 HT—TVHinL =7 (£) & FIV(Flat TV) i oiREE% )

2ELEIRIL 2008 4 5 A A v RERRFERELT A2 (Videocon) ®CE OIZEATL,
[(#E) EAYIOCEO®MNE 175 Lol

SELHIALAR B OFEHIIE, 4 1KA% 2009 FICHIR L7z [27 v — S LikE CREDOJ ~LG &+ D

AV FHBZBIT DN A b=V ~TiED, FEEFEOEFEEE CTH LN, —HD B ARFERR N

WOY A N TR HIL5,) http://lwww.hibizpartners.com/Study/Credo LGE/LGE_Indo.html
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(HPT-http://www.businessworld.in)

L2L, 201 04I2iE Sony (2 X DHWHENEZ »72, LFOK 9D L2, FTV i
BB WTIFICLG. VAR & I aBOE D BRIZR > TR Gk OFEICL 5 &
201 0FE5HANG 7TADOMICIZ IO =7 ZH 0 T T\ 5,

K9 FIVHiBcBira24¥Eny =7 (201 0482A~7H)

PTV/FLAT Brand Share

Units, Value India
Feb 10 - Ju. 10

Value INR

Feb 10 Mar 10 Apr10 May 10 Jun1Q  Jul 10 Feb 10 Mar 10 Apr 10 May 10 Jup1Q  Jul 10

HHAA, FIV OO R G EHMTH 53, Sony 1514 > FEELKRIZBWN TR * *x D X
INZNEF 72 el T&E TWnd, K2, 200 64ENDH 20 1 0OFEDMICIZER 2 5%
P EDRFGERERZRE L CTE T, kST VT #E & I13E > THAR A — I —DOIFER-RN
HNEEbNDE, 200 0OFRICRAEHLTVWEIEZL DOHREENNEZZAXTED
RESZFEDET, Sony [ZEDO LI L THGERAMIT L, TSN OBYIRZ T 707
A9, LLF T, Sony DA > RHGICBIT M AE, ~—FT 4 7D 4P ITHES
WCHIRT 5,
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1 0 Sony India ® FTV ®7% EEOHRE (1 9 9 5400520 1 04FT)

60,000

50,000

40,000

30,000

20,000

10,000

0, S0, SO, SO, S0, SO, SO, SO
0, %s By D, By B s Dy Dy %,

o Yo Yo Yo Yo SoH. SoH. ~
Q%‘ 996‘ &&> e9t%) &&& 000 7R

*HAZ : 100542 KL —
(WAt : A 2 B a—iEERIND)

1. 8% (Product) : MimEXKZ

199 44FIZA Yy REEHEZRT- L7 Sony 11 9 9 640040 LEOBM 2 4hH 724,
EZANR, EEDOTZm—rSIVRIEER LT T, 200 4FICA—T 4 A LHE, 200
SAICIZTV T M L7, S% V. BfE, ==—5Y—|2% 5 Sony India Pvt. Ltd.i3
f e B EAAR T d 5,

Sony D% X 2 TS & L CIE k&< 2 22l EIFbsZ M TE5, —DIid,
BT T R OGRS & & & 1C Lo A = FERUGLERIG, & 95— D%, I REEE
DILREZNICEDETER-L T AT v TOHBRTH D, " = FGOERRT T
ReAgRXA=VZFLELRRLS, BEEOELZIAT TV X5 Ry e —F &
bE XD, BHREEZHS AT FRULIRIZA ETH ARBEOEHEBIR CH-T2720,
AFa TIEBE OB RERIBIZ OV TR L K 9,

A > REH%, Sony 284 —7% > MZ L TE@EREIL, 4FIL 200 J7HLLED Globals &
FREN 2 B8 L AR 100 5725 200 5 < H WO Strivers & FEEN S @FTFHE TH -
720 2009 HHFAIZHB VT, Globals & Strivers E% &t 2 &£ 1000 BN IFE
3%, Sony 728 2000 FEERMNOLEOMAZ DX, 20X =47y Mkt 7 A v b O
LOPERTH->Te, WHOLFRBORILKIZIER L, Hilees—5y MK L L THW

4OYERHTIT, A LD L AR EORRA G R o7, A v RENTE YR
AR DINTERNIC TS 2RO RBER H o712,
5 Nilsen OFEEEHZ L5 &, 2010 4 8 H ®FFAT Sony @ Brand Equity X 81 &, 66
® LG,64 ® Samsung, 26 @ Panasonic (2, FFIZ@EV, A > ROEEE D Sony 77 v
RIZkf L CTHRWENZFF > TWD Z LRG0 b,
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WD T-DTH 5 AU 40 T 55 100 J7 1 < H VD Seekers & FEIEAL 5 H AT E1E, 2009
EATIEAD 2000 547, 2012 4RI21349 3500 IS IZDIX D, BT 212, BEFOERE & &
AT 2% 2012 4F 1500 T HAFICHEMT 5 Z L2505 &, 2T 5000 HitH &, HAR%Z
B2 LMBHELL 25,

% 2T, Sony I&, BHFDOEHIE MO EmPTAERIT ONA = RGO 2B E D
O TR T A Ty SRR L2, Seekers 28 22 A TR 26 A T D/ LCD
ZEVIAD TS Z L RTHGRHE DR RSN T-DTh 5, ZOTREm T oML,
D Sony 77 > NIz, B ko LHEIVUXTENELS oA A=Y, FIUKEZ DO LG
R Samsung OHEL LV mWR, D LEBEZHEILT T 0 RO Sony NE X 5072, iz
X, Sony @ 22 A4 > F O/ LCD X145 6 F/Lv— (731,000 ) T, Samsung D]rl
CHA XD LCD X1 H 4 F/E—F 27,000 M) T -7=, Sony DELILAZEHWED D X H
272 57~ Seekers JEDERITHIST H7-DIC, o5 1EFE LR -T-2 64 FDET
Ve ARAICERE L C 2RSS L, 200 9ESTORIKT A T v 71k, 22
ATN2EHE, 264 T2, 324 TN THFE, 4040 FN7THRE, 46
A FNEHEREL . BT 2 SHERATHICRASH TV,

R DONRT 2T 4 2 TRLEFEFE LT, 200 9FRNHIRGE ST NX500 &) F
FAREY EF bbb, NX500 (X, 4> RBIEL, AERERFIEHEEZITV, TO%KA
Y RET TR RS ey T B, 77V BETIESND L D175 7-F 7 /L7, Monolithic
X AR A (R EV o BT, M1 10X T L—ARRVRD L D T
Ao TNnD, AV RTIEH, K1 1OEM[ERD 7 a— )LET VO EAERENIE X
L5 =7y NBEERBIZIRD BRH L0, FLTHA v OET Ve EEKEE L THRALT
FLWEDOEREEARLEIZL, NX500 (1 1 OHH) BNAEEFNZOTH D, Fat-Culihia
EHETRL, 2AREK3 0% LT, OET MR TETEWEKE TH o721
DIPOLT, ZOTHA L DODRENHL3240F L4040 FORT AL STl biEh
LHETINEIRS T,

1 1 Sony Monolithic Series: 7 17— 3 LE 5 )L & FHBUE % IGE T /L
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2. i@ (Place) : 75> Ry 3 vy 7ORE LEHBIRTEF ¥ /LD TR

FRXL—=2a vV OERA T T ERDRIE - b—E ARy NT =27 Oi{bE D TE 7
FER. BUEIXREW 2B Z R, A & ROHRHTIIHAL & Frif kK HEQEE IDIC X > Tl
I 505, Sony 1% 400~500 HfilZIER Y NT—7 ZHF L C&7z, K4DLHIT, A
v RHEEII & AR T2 2004 422 A0 5 F FITIGEIE &%k & IEBEE B (Sony 23/
LT, JEEHICURE) 280l TETWD, Frlo, BOEEEEIT 7 1K 3 i<z T
X EDGnD,

#F4 WGy bU—7 OREEHR

2004 & 2006 £ 2009 £ 2011 £
XJE 14 21 19 20
W 52 )15 Al 2450 4000 3500 6000
(£ 3 159 215 280 300
JEEARE B 275 450 900 1500

(AT . A 2 B a—fiEEEN D)

Bex IO CHEERERZTHDM, Sony D7 7 Rira v 7, 2EIK 300
JEE AR IT TR Y, BraviaX° Valo, 7Y A, X7 L v b, A~v— 74 7 8 EREH
DIRMN B> THDLIRBRZRMT S, > FOEIEAOFTHIEFIZHILD X ) 2R iEERIK
E AR TRV, A2 DENOLERIET S ARy b & LT, 2EOEGEEUL EOBEKE
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o,

ZD b HIHNC T A2~ A4 X UTRFEERIE 2Bl L T\ D Z & b RFEAN TH %, Sony
India Pvt. Ltd. DIEAR TH 2 ENNKIL, A RRIKEZ D A—F DGEEIKIL RV &5
9o MU Z EITIRGET v RV OB b BT, Ax OTHE - IEEEEV RS, 4o
ANEPSERL EA 2 FliZ—2DEICR AL, A FAILEDED & A 2 N30 LLEDSR
7 BE () THERSNIZEYA 7O X ) #E, 207, Sony ik, FHiHCTHI &
70D X ) IR A L, M FHIE L TE TV D,

3. it (Price) : Tidm b v 7 Olik&HERF

M6 Thik~7ck oIz, Gtk OFfET —XI2 k5 &, T EAMME A 1 & L7z%4A . Sony
I% Samsung £ ¥ 10~15%7&\ Mk 2 #ERF L T 5, FlTidHFc, Haier ° TCL O X 9 72
HIE A —H—DEFEZEF{. Videocon X° Onida Z£D 1 v NHiER A —F — D, Toshiba
D BRAT L SRS 72 & CL AR x REEICI W TR SR S L S 2 — B L T\, £oH
Th.Sony lF~—7 v h =7 ZIET 2 & Tl < FED RN HH D FEEREE 214 -
HEFF T2 2 L 2 |BRICLTWETZWEDB X HTE, BUED X 5727 L I 7 MMl %
MEFFL QK 72lc, et —Ta VIERICEb L TWd, LR THBIL L 9,

4. 7u¥— 3 (Promotion) : 77 FlfE%Z — @5k

Ty RO T2 INERE 2 FERIICITW R 5| Bkx 72 PRIGENC HIEFITH
EANTE T2, BUEAEOFENKRNRA > RITEME L7 2006 4F & b2 & 2011 4121389 3
GOIRE - T rE—va Y REET> TV, B LEREELZRRICHESCLTERZOTH
Do JuX ki E LTREWT 7 FMIEZ R G4 TV e Sony 1E, £ DA% LV [EH 5
FHla~HEA TS EHRBND,

70¥, Samsung 2% TV FHZHO L 68 6 FILL EOIREEZX v 77 v —I2, LG
0N 4 BEWAEE A A—VEBICHE S —J5, Sony IZFENHETH D FIV IZRIKIA
HHEOS5EL EEREELTWD, DFED . AV ST 2 K5I Sony 23 b v
772, TVIREEAMC S, B BEROTES RO E~DOA A 2 - 2@ LT
A ¥ R#EEIZEBIT D Sony DA EZED L0 a7 mE—T g B AR L T
Do

5. Sony D4P 5T —X DIEH

PLE, Sony 7341 » i CH#ED TE WMV MHAE, ~—FT 47 - Iy 7 AD4PIC
EOWTHBEICHEMN LTe, UTOX 1 2 THEIZE LD TS, REXKEA—I—TbhD
LG &£iE-> T, AV AL TH 2 REFHED -0, BT 7 1 — S VEEARESL T OSHER)
FEAE LD, 7T RIlifEE XV E(ETH 2 LT, Sl 2 HERE L, XV T
EHRSE D Z ETRIEEIJERL TS, £2C, ZO—HORMYHAEZETEKZTND
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Sony MAEFD Z 720 N oT-, IEAEOENRKIL, ‘T—F% - DDRHD LI I~ T
W5 WS, RFEBRENLERLERT =X 2R B AN - THIT L2 LT
VXA NOREUEEX S, BlZIX. £FE 1500 4 ORFEE B — HBALOMRTET — & A
IWEHKD VAT ARMEZ LN TR, T4 TORIFTVD 200 JEHTIX, JafE
ik % 22 2 7= g DY - BAELUGNROND DL L H 1> Tnb, TSN, HxeT
— AR TR L TR G THIE O IEMEE X Sony India 2% Sony O HAHLA DN
1 ZEFFR L TV DIEET,

X12 SonyD4PDFE LD

<Product> <Place>
CTA VT v TR * HRFEHMEHEAR
c A =7y MEED cTA4—=T—&D
YLK 15 FH B AR AR
<Price> <Promotion>
- A $ TV IR
N - B ERR
s - B
\M

IRGEHIE DT — ZITHS ORISR BB - o

N. 54 xhvvary: FHEETFBORIFUN vy 3FETION?

b, 4 FOFBEHBHIZE TS LG & Sony OFEE KO HAEHEN L,
T, FIEETEIT NI ERWVICR S THIEW, BTS2, K, a2 TR TE
DY Vo HFEFEHRE TE BT, HHETSO RIF U b-v Py ZIIFET L0012
T BB TR,

1. 4P OS5 A7 LG & Sony DRRIHER

LG & Sony O~—4>T 427 « v 7 AIENENOFFILES TH, SALOBIKIZ A
FT—BMEZRHHEFEDREIME < A, He OFHDRIEFICHEEIN TV D AIZBWNTITEE
WMLTWD, BERMKILEZRNTS Y R6IE, 77 F2mbE, hod o860 %H
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BL, ZhEHBEENEZ D L IC2ENRBEM AR T 5 L v o mTik, FEFRICEIT
WHEDICHEL D, b —o0EREARET LT, MEFLEL Iy T v Rx—T ¥ —D
AR BN TND Z &, LG OB &8N &KI1T, ~ %Y A v hoBil k., f5o5
Hifh, 722 BIHUYE (2 2720, Sony DEKIE F—FHEBOXIA LT
ZEDLDHINYTHD, HAWZ L2, &Kb, EIKS, FRILGICETE L RBREFF D
HHRIZWDEE LA FAEORD IR ITITEN TV oIbER b H 5,

ZOXIIT, WHORBERE —F TV b, PEAREEEE/FOY —F R~ —
TTA4v T eIy I ADAP B LI HRICHT CRFEICETLIEZ L TRERWEAD
D

2. ‘FEETHFHE TE,o?

%< O HRAEENFEERIKICNESN TS EORELZRS ML, A THFIE LT
Y LEF72A v FROFRETHITBW TS, DWRIT £ CTRIMAY 2 LR 2 R 58 3%
N BEIZR B Z I T 5 LG X° Samsung DX F < —7 LRI/ TOIL T\, £
D72, LG OFRGEBHALSCA R =Y ~—FT 4 77 EI3ERTIE L 2 G4 7256272 - T
B, BEEEOEMPIMHEKNTND, LG OA > Rt 7 7 a—Fik, FHoFh ToRY
Rk oic, FERGOBIM{LEEF AT 72 & DN LWIIE T MLA 725 0E 53 4
b, Sony DEETH, A v RGORREEZEEE 2 - -EDOT A LT » TRWFET v
FNVDLRBZE, B O NERDBE,

L22L., LG & Sony 231 > RCERE LKL, 4 F TOHRBENEERETHRY MHA
TE MM S IIRAMNICE R b0 THAH D, LT, lEETGTEY A Z BT
LEEOFEY — N FHHEIZHT LA Ry FeWol RIF U - moy 7 b3l
DA FEE TS CIIMNBEE R DDA D ), ARTRY LT 7=FFN6E 252 HT O
725, ‘No' 72, BlxIE, MK TV & W o e f—8L 2525856, TR 7T ATh,
FWTH, 7AUAITH, A FTH, ENENORY A ZED HITH T > TN DHEF
MLHNOEIH DA I, AP DDLE X RIS TR E BT R WE DI Z 5,

3. BRHAEMR

EWVD LD R EMOBEIIZD L S 7 AP ORI A FEERT L LR TE o
TeDEAH DD, FREMIGITEH LV EESERIS, KYOEEL SIXE IhoHkTL 60
BROD, ZOXI T —~IZHTHIMEOEREIZ LWERTHL, AT 47 OHER
Bkt #ie U Tk, AR EOFEARDOERNE LTl EF5 2Rk HD, EY
512, LG =° Samsung [FAFLOEFEE N D722, HREBETA > NG Ez 2z S &
RE, BREGROBEMNMTbNAR N7 WIRARE, AYIZZ IS0,

FBUHE NS T 2 RO BEIRBE NI O T TRD SN TND E LTH, b
[ E ) TIX 2R W ATRBPE D AFIET 5. BlHuiE A O SR AR & fI LB & 223 X 95
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B ZE8BAbND, DFEV, AEREOFETII R, BHIEA~OEIKE DIE
Wi, BHIEADGIEDH L T A =TT 4 TOFENRRA > N TIEHRWEAS DD,
Bartlett and Ghoshal(1989), Birkinshaw(1996, 1997), Birkinshaw, Hood and
Jonsson(1998)72 XD N 24D A =27 7 4 7 RO EEMNE] &V o m B ERA—
Y RIARERICH Lo T, WO THIEL THTEWEFITH 2, BT 52, ¥, LG X
Samsung £ Y 24 > RiZ#EH L Cuvh/= Hitachi, Sanyo, Panasonic &. 5 k - & %2
tH L7z Sharp X° Daikin 23 R 7EEME D IEAR & 4 70 5 A P O FEEE K72 > T2 D>, ZHUE,
A% OMIEERE E LTI A TV E 721,

g

KRG TIE, A v FRETBICE TS5 LG & Sony Oh®EGIZE Y i, SelEETE &%
Y, CFEETSO RIS uY s’ BMEETDIONCONTHRE Lz, fimi.
LG & Sony WER L7- 4P X, SLEEFECOHEENRSG CO@BMAT 2 X572 TERICHE
FE LTINS | Thoto, AT ZE LS s 2 enTcEd, H—R/Ml
B2 RIFUN vy 7 3EDLLRONOIL, REHREFEIHELNELS BENS
WDPZDONTHBEI SN L TWVE T2,

A ¥ FOFETHITRB LB OFE KRR, TBEHIOZE(L & &S O THET ¥
RNPELLTND, 2O TOA > FTHE, IREZBRT 22 L L <, —ERRTI
FEATERRRE R S o7, Th, A%IEINTEI TR by, £/, FEREE
DONEIBE | MG RO B Tk LWl B 23 A T 5, Z4Z, Toshiba, Sharp,
Panasonic, Daikin 72 &, £< O HREFEDL NEANLRIB L TWHIRITE, HiTIkTEHEEE %
ROELTWDZNODHARMEHEIT EDXIREBREHAEDLDIES D D,
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