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Abstract : This paper answers the question as to whether Japanese multinational
companies in the 2000s have overcome ethnocentrism that had been criticized since the
1980s.For this purpose, we analyze the number of expatriates in an overseas subsidiary as
a substitutive variable for the strength of control from parent companies over overseas
subsidiaries. As a result, we clarify that ethnocentrism in Japanese multinational
companies (MNCs) still exists. Moreover, we also clarify that ethnocentrism can result
from new technology transfer when overseas subsidiaries are expected more
sophisticated roles such as product development and process development.
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