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The Carrier-Authorizing Policy and the Problems of
Japanese Transportation Industry (Kounsou) during the World War I

KAWAMURA, Satoshi

The purpose of this article is to show the problems having lain on Japanese
transportation industry during the WWI, and to examine the limitation of
carrier-authorizing policy enforced in June 1919.

Problems such as overcharge, delayed freight and unlawful transactions had
been pointed out by the Ministry of Railway and consignors during WWI period
Japan. To solve these problems, the government brought the carrier-authorizing
policy into effect, which was to guarantee capacity and credit of carriers. The
measure met with failure, however, for the government misunderstood the nature
of the problems; they regarded the market as not competitive and attributed the
delayed freight to the shortage of the carrier’s transportation capacity. The
government had not conducted any proper investigation and based the policy on
the idea that major carriers had raised before the WWI. Consequently, the policy
did not correspond to the real state of affairs then.

Having had undergone the Rice Riot (kome-soudo) in August 1918, the
government came to be counted as responsible for the stable life of the nation. The
government was urged to control the price increase and tried to make
transportation smooth, assuming it the key to stability.

Keywords: competition for consignors, price competition, overcharge, delayed
freight, unlawful transactions
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