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The institutional effect on technology diffusion
-A case study of Korean/Taiwanese semiconductor industry in 1990’s-

Hirofumi Tatsumoto

Abstract

The purpose of this study is to examine the institutional effect of technology diffusion. Huge
investment accelerates rate of adoption for new technology and promotes technology diffusion
from developed countries to developing countries. In the semiconductor industry of mid
1990’s, the investment strategy has had the critical role in the severe global competition. In
such a situation, institutions including tax-system affect the investment behaviors. However, it
is not clear what tax-systems each country has and how much they make effects on the
companies’ financial performances deeply associated with the investment behaviors. In this
study, we investigate and compare Korean, Taiwanese and Japanese tax system concerning

investment, and estimate their quantitative effect using simple model.
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